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1.1 Introduction: Background

AEstablished in 1962
AKey business areas:

ACommercial export loans

A Sole operator of Norwegian government
supported export lending scheme until
November 2011

A Lending fully credit enhanced
AhyS 2F b2NBlIeQa I NBS
until 2011

A In November 2011, the Norwegian Governmen.?_w_ -
announced it would set up a 100% state owned
export credit agency, and consequently
Eksportfinans has not granted any new loans
since.
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1.2 Introduction: Currenstatus

ASince November 2011, the company has managed Ownership Profile
a considerable and controlled reduction in assets N
and liabilities with a persistent focus on the o
prudent management of existing portfolios of e Ban
assets and liabilities, while maintaining stable S
operations and a robust capital and liquidity R
position. AR

(Aaa/AAAIAAA)
15.0%

DNB
(Aa2/AA -)
40.0%

AClose owner dialogue and support around liquidity
and operations Nordea

(Aa3/AA -/AA-)
23.2%

A Stable ownership profile since 2004

Foreign Currency Long -term Debt Ratings by
Moody's I nvestors Servicel
Ratings

ACore capital 162.5 % at 31.03.2022
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2.1 Key Figures: Profit and Loss

31 March 2022

NOK million 31.03.2022 31.12.2021

Net interest income 25 93
Net other operating income / (loss) (36) 25
118
Operating expenses 28 86
Loss and write-down on loans 0 4

Taxes (8) 184
Other Comprehensive income 4 (57)

Total Comprehensive income (27) (213)
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2.2Key Figures: Balance Sheet

31 March 2022

NOK million 31.03.2022 31.12.2021

Loans due from customers & credit institutions 1975 1930
Securities 7174 7 489
Financial derivatives 439 568
Other assets 786 710
Bond debt 3615 3 840
Financial derivatives 332 330
Other debt 365 438
Total shareholders equity 6 062 6 089
Core capital 5 786 5793
Core capital adequacy 162.5 % 156.6 %
Leverage ratio 58.1 % 56.3 %
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2.3Key figures: Outstanding Lending and Diedrtfolios

31 March 2022

Loans Funding
NOK 1.4 billion NOK 3.8 billion
1%
22 %
)
69 % 7 0% 70 %
2%
® Municipal Loans
= Covernment supported m Structured notes with triggers
Project Finance market terms | Structured notes with fixed maturity
m Cooperation loans m Structured notes with calls
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3. Focus areas

7rrn

1. Asset quality

2. Liquidity risk

3. Risk Mitigation

4. Ratings
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3.1 Asset Quality: Double Default

ALending is credit enhanced by-demand
guarantees from highly rated financial
institutions or by the Norwegian State

ABoth debtor and guarantor would have to
cease payments before Eksportfinans suffered
losses on principal

A Close follow up of client loan payments
ensures smooth running of this portfolio
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Credit Support Loan

Guarantees
31.03.22

2% o0

16 %

m Loans to Norwegian Banks
Norwegian Bank Guarantee
B Government Guarantee
B Foreign Bank Guarantee
Pledges over cash deposits with banks

B Loans to or guaranteed by Norwegian Municipalities



3.2 Liquidity Risk: Liquidity Reserves

A Liquidity reserve portfoli@ NOK 7.2 billion
Liquidity Reserves

- Financial investments in highly rated covered bonds, NOK 7.7 billion
financial institutions and government related entities 31.03.22
- Low risk with limited market volatility, duration and credit 6 %

risk /

- Average rating of AA

- Average maturity of 2.2 years

94 %

1 Liquidity Reserve Portfolio

Cash Equivalents

EKSPORT

FINANS
10



3.2 Liquidity Risk: Stress Testing

A Eksportfinans has made considerable investments in
valuation software appropriate to its complex
portfolio of structured notes and derivatives

A Asset & liability management group regularly
simulates the balance sheet under various scenarios
from likely to extreme in order to manage liquidity
risk

A Structured note portfolio has embedded optionality
which requires the simulation of key risk factors to
plan for liquidity requirements should expected
maturity change significantly

A Key risk factors:

e JPY /USD
e JPY / AUD
e USD interest rates
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3.3 Risk MitigationPrudent RiskManagement

AAIl structured funding flows are hedged
through swap contracts with highly rated
derivative counterparties

ANo active risk taking; interest rate risk hedged
on a portfolio basis. FX swapped to USD, EUR
or NOK

A Credit Support Annexes in place with daily
mark-to-market and exchange of collateral

EKSPORT
FINANS




3.4 Ratings

AGENCY

RATINGS

LONG

OUTLOOK

MAJORRATING-ACTORS

STANDARD
&POOR’'S

RATINGS SERVICES

Publication date:
June 29, 2021

A-

Stable

Strengths

ARobust liquidity and capitalization

AOrderly winddown in accordance
with the company strategy

Weaknesses

AResidual structured funding and
derivative exposures

AOperational risks during the wind
down
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4. Debt Buybacks

AHistorically Eksportfinans prided itself in
providing liquidity in its private placements

AFocus from November 2011 has been on
ensuring adequate ligquidity to meet all
obligations

A Eksportfinans currently has certain capacity to
consider buybacks on commercial basis of some
of its debt. This is in line with its strategy of
actively managing the balance sheet with the
overall objective of preserving company value.
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